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... the Committee proposes to apply a similar limitation on the maximum capital
charge for originators and sponsors under the SA securitisation framework. Under
such a limitation, regardless of the methodology used (eg revised RBA, SSFA, etc),
an originating or sponsoring bank’s maximum capital requirement for exposures to
a securitisation would be limited to the capital requirement that would apply under
the SA if the bank held all of the underlying exposures directly.
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. the Committee also proposes to apply a risk-weight cap for senior exposures
under the IRB framework. This risk-weight cap would equal the risk weight that
would apply to the underlying exposures under the IRB framework.
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The process of securitisation from the originator’s perspective can be viewed as
similar to credit risk mitigation, as at least some risk of the underlying exposures is
transferred to another party. Under this view, it would be inappropriate for a bank
to have to hold more capital after securitisation than before, as its risk should be
reduced through the process of securitisation.
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